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CONFIDENTIAL CARACAS 6334 

E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: OFFICIAL VENEZUELAN REACTION TO TESTIMONY ON PETROLEUM 
OF TREASURY UNDERSECRETARY BENNETT 

REF: CARACAS 6282 

1. WHEN FONMIN SCHACHT TELEPHONED ME THIS AFTERNOON TO SAY 
PRESIDENT PEREZ HAS INVITED ME TO BREAKFAST WITH HIM NEXT 
SATURDAY, JULY 13, HE SAID THAT ON LEAVING MIRAFLORES PALACE 
HE HAD BEEN ACCOSTED BY THE PRESS WHO ASKED VENEZUELAN 
GOVERNMENT'S REACTION TO STATEMENTS MADE YESTERDAY BEFORE A HOUSE 
BANKING SUBCOMMITTEE BY UNDERSECRETARY OF THE TREASURY JACK BENNETT. 
MINISTER SAID HE HAD REPLIED TO THE PRESS THAT VENEZUELA WAS A 
SOVEREIGN NATION AND WOULD SET ITS OWN PETROLEUM POLICY WITHOUT 
THE ASSISTANCE OF OUTSIDE POWERS. 

2. 1 TOLD THE MINISTER THAT WHEN I HAD READ PRESS REPORTS 
(CARACAS 6282), I HAD TELEPHONED A HIGH OFFICIAL IN THE STATE 
DEPARTMENT WHO REPLIED HE HAD HAD NO PRIOR KNOWLEDGE OF 
MR. BENNETT'S TESTIMONY. I URGED FONMIN TO BELIEVE ME THAT 
IT WAS NOTHING BUT COINCIDENCE THAT ON THE SAME DAY I HAD MADE 
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TREASURY DEPARTMENT QUITE SEPARATELY HAD GIVEN TESTIMONY ON 
PETROLEUM WHICH APPARENTLY HAD A WORLDWIDE THRUST BUT NOT 
INTENTIONALLY DIRECTED ONLY AT VENEZUELA. I HAVE SENT SCHACHT FULL 
TEXT OF BENNETT'S STATEMENT AS PROVIDED BY USIA. 

MCCLINTOCK 
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